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Compute the activity rate for each activity cost pool
Labor related ________ per DLH
Machine related __________ per HH
Machine set ups __________ per set up
Production order ________ per order
Product testing _______ per test
Packaging _________ per package
General Factory _______ per DLH
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Various activities at Companhia de Textis, S.A., a manufacturing company located in Brazil, are listed
below. The company makes a variety of products in its plant outside S&o Paulo.

Required:
Classify each of the activities as either a unit-level, batch-level, product-level, or facility-level activity.

Preventive maintenance is performed on general-purpose production equipment
Products are assembled by hand

A security guard patrols the company grounds after normal working hours.

Modifications are made to product designs.
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New employees are hired by the personnel office.
Machine settings are changed between batches of different products.
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Purchase orders are issued for materials to be used in production \
Parts inventories are maintained in the storeroom. (Each product requires its own unique parts)

Insurance costs are incurred on the company’s facilities.




image2.png
The following activities occur at Greenwich Corporation, a company that manufactures a variety of products

Required:
Classify each of the activities below as either a unit-level, batch-level, product-level, or facility-level activity.

Various individuals manage the parts inventories.

A clerk in the factory issues purchase orders for a job.

The personnel department trains new production workers.

The factory's general manager meets with other department heads to coordinate plans.
Direct labor workers assemble products
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Engineers design new products.

The materials storekeeper issues raw materials to be used in jobs.
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The maintenance department performs periodic preventive maintenance on general-use equipment
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[The following information applies to the questions displayed below.]

Rustafson Corporation s a diversified manufacturer of consumer goods. The company's activity-based
costing system has the following seven activity cost pools

Estimated
Activity CostPool  Overhead Cost Expected Activity
Labor-related $ 52,000 8,000 direct labor-hours
Machine-related $ 15,000 20,000 machine-hours
Machine setups $ 42,000 1000 setups
Production orders $ 18,000 500 orders
Product testing $ 48,000 2,000 tests
Packaging $ 75,000 5,000 packages

General factory $108,800 8,000 direct labor-hours
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Larner Corporation is a diversified manufacturer of industrial goods. The company's activity-based costing
system contains the following six activity cost pools and activity rates:

Activity Cost Pool Activity Rates
Labor-related $ 7.00 per direct labor-hour
Machine-related $  3.00 per machine-hour
Machine setups $ 40.00 per setup
Production orders $160.00 per order
Shipments $120.00 per shipment
General factory $  4.00 per direct labor-hour

Cost and activity data have been supplied for the following products

J78 B52
Direct materials cost per unit $ 650 $31.00
Direct labor cost per unit $ 375 $ 6.00
Number of units produced per year 4,000 100

Total Expected

Activity

78 B52
Direct labor-hours. 1,000 40
Machine-hours 3,200 30
Machine setups 5 1
Production orders 5 1
Shipments 10 1

Required:
Compute the unit product cost of each product listed above. (Round your answers to 2 decimal places.)




