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Additional information:

a) Eq costing 46,875 with accum deprc of 30,125 was sold for 11,625 cash

b) Purchased eq costing 96,375 by paying 30,000 cash and signing 

      long-term note for remainder

c) Borrowed 4,000 by signing a short-term note payable

d) Paid 50,125 to reduce long-term note payable

e) Dividend analysis
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Sales 678,000

Cost of Goods Sold (411,000)

Gross Profit 267,000

Operating Expenses

Depreciation Expense (58,600)

Other Expenses (67,000)

Total Operating Expenses (125,600)

141,400

Other gains (losses)

Gain on sale of equipment 2,000

Income before taxes 143,400

Income taxes expense (43,890)

Net Income 99,510

As of June 30 2016 2015 Change

Assets

Cash 87,500 44,000 43,500

Accounts Receivable, net 65,000 51,000 14,000

Inventory 63,800 86,500 (22,700)

Prepaid Expenses 4,400 5,400 (1,000)

Total Current Assets 220,700 186,900 33,800

Equipment 124,000 115,000 9,000

Accum Deprc - Equipment (27,000) (9,000) (18,000)

Total Long-Term Assets 97,000 106,000 (9,000)

Total Assets 317,700 292,900 24,800

Liabilities and Equity

Liabilities

Accounts Payable 25,000 30,000 (5,000)

Wages Payable 6,000 15,000 (9,000)

Income Taxes Payable 3,400 3,800 (400)

Total Current Liabilities 34,400 48,800 (14,400)

Long Term Notes Payable 30,000 60,000 (30,000)

Total Liabilities 64,400 108,800 (44,400)

Equity

Common Stock, $5 Par Value 220,000 160,000 60,000

Retained Earnings 33,300 24,100 9,200

Total Equity 253,300 184,100 69,200

Total Liabilities and Equity 317,700 292,900 24,800

IKIBAN, INC. 

Income Statement

For the Year Ended Jun 30, 2016

IKIBAN, INC. 

Comparative Balance Sheet
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Additional information:

a) $30,000 note payable is retired at its carrying value $30,000 for cash

b) The only changes to retained earnings are net income and dvd payment

c) New equipment was acquired in cash $57,600

d) Received cash for sale of equipment cost of $48,600 yielding $2,000 gain

(assume only sale and depreciation expense affected accum deprc)

Beg Bal 9,000

Deprc Exp 58,600               

Sale ?

End Bal 27,000               

Sale equals 9,000 plus 58,600 minus 27,000 or 40,600

Beg Bal 9,000

Deprc Exp 58,600               

Sale 40,600               

End Bal 27,000               

Cash  ?

Acc Deprc 40,600

Equip 48,600               

Gain 2,000                  

Cash  10,000

Acc Deprc 40,600

Equip 48,600               

Gain 2,000                  

Beg Bal 24,100               

Net Income 99,510               

123,610             

Less Dividends ?

End Bal 33,300               

Dividends must be  90,310               

Statement of Retained Earnings

Accumulated Depreciaton

Accumulated Depreciaton
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Sales 1,792,000

Cost of Goods Sold (1,086,000)

Gross Profit 706,000

Operating Expenses

Depreciation Expense (54,000)

Other Expenses (494,000)

Total Operating Expenses (548,000)

Income before taxes 158,000

Income taxes expense (22,000)

Net Income 136,000

As of Dec 31 2016 2015 Change

Assets

Cash 164,000 107,000 57,000

Accounts Receivable, net 83,000 71,000 12,000

Inventory 601,000 526,000 75,000

Total Current Assets 848,000 704,000 144,000

Equipment 335,000 299,000 36,000

Accum Deprc - Equipment (158,000) (104,000) (54,000)

Total Long-Term Assets 177,000 195,000 (18,000)

Total Assets 1,025,000 899,000 126,000

Liabilities and Equity

Liabilities

Accounts Payable 87,000 71,000 16,000

Income Taxes Payable 28,000 25,000 3,000

Total Current Liabilities 115,000 96,000 19,000

Equity

Common Stock, $5 Par Value 592,000 568,000 24,000

Paid in Capital in Excess of Par, CS 196,000 160,000 36,000

Retained Earnings 122,000 75,000 47,000

Total Equity 910,000 803,000 107,000

Total Liabilities and Equity 1,025,000 899,000 126,000

Golden Corporation

Income Statement

For the Year Ended Dec 31, 2016

Comparative Balance Sheet

Golden Corporation
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Additional information:

a) Change in Inc Tax Payable reflects accural and cash payment of taxes

b) Equipment was purchased for cash; there were no equip sales

Beg Bal 75,000               

Net Income 136,000             

211,000             

Less Dividends ?

End Bal 122,000             

Statement of Retained Earnings
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Sales 582,500

Cost of Goods Sold (285,000)

Gross Profit 297,500

Operating Expenses

Depreciation Expense (20,750)

Other Expenses (132,400)

Total Operating Expenses (153,150)

144,350

Other gains (losses)

Loss on sale of equipment (5,125)

Income before taxes 139,225

Income taxes expense (24,250)

Net Income 114,975

As of Dec 31 2016 2015 Change

Assets

Cash 49,800 73,500 (23,700)

Accounts Receivable, net 65,810 50,625 15,185

Inventory 275,656 251,800 23,856

Prepaid Expenses 1,250 1,875 (625)

Total Current Assets 392,516 377,800 14,716

Equipment 157,500 108,000 49,500

Accum Deprc - Equipment (36,625) (46,000) 9,375

Total Long-Term Assets 120,875 62,000 58,875

Total Assets 513,391 439,800 73,591

Liabilities and Equity

Liabilities

Accounts Payable 53,141 114,675 (61,534)

Short-Term Notes Payable 10,000 6,000 4,000

Total Current Liabilities 63,141 120,675 (57,534)

Long-Term Notes Payable 65,000 48,750 16,250

Total Liabilities 128,141 169,425 (41,284)

Equity

Common Stock, $5 Par Value 162,750 150,250 12,500

Paid in Capital in Excess of Par, CS 37,500 0 37,500

Retained Earnings 185,000 120,125 64,875

Total Equity 385,250 270,375 114,875

Total Liabilities and Equity 513,391 439,800 73,591

Forten Company

Comparative Balance Sheet

Forten Company

Income Statement

For the Year Ended Dec 31, 2016


