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Your choices are:
1. Private-purpose trust fund
2. Enterprise fund
3. Special revenue fund
4. Capital projects fund
5. General fund
6. Permanent fund
7. Or several funds including ???
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Your choices are:
1. GASB
2. FASB
3. Federal Accounting Standards Advisory Board
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Your choices are 
1. Current financial resources measurement focus
2. Accrual basis of accounting
3. Measurement focus
4. Economic resources measurement focus
5. Modified accrual basis of accounting
6. Basis of Accounting
7. Economic resources measurement focus and accrual basis of accounting
8. Current financial resources measurement focus and modified basis of accounting
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1-9.
For each of the items below. identify which fund(s) would be used to account for the item and provide a justification for your

answer.
a. A city government issued general obligation bonds to finance the construction of a new jail
b Atax of $1.00 per residential phone number is collected by a city government from the phone company. This amount is
required by state law to be used for the operation of the 911 emergency phone system.
. A county government expended $1 million to expand the water treatment plant.
d A donor signed a trust agreement and provided investments totaling $4 million to create an endowment, the earnings of which
will be used to provide scholarships.
e. A donor provided $50,000 to be used to purchase newspaper and magazine subscriptions for the public library. There is no
requirement that the original principal may not be spent.
 Acity government sold surplus street maintenance trucks for $10,000.
2 A city government contributed $500,000 to a pension trust administered by the city for its teachers, public safety employees,

and employees of the water department.
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Exercise 1-3 (Static)
‘The three organizations that set standards for state and local goverments, the federal govemment, and nongovemmental not-for-profit organizations are

described below. Identfy each of the organizations.
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Establishes accounting and reporting standards for the federal government and
its agencies unless objected to by one of the “principals” (the director of the office
of management and budget, the comptroller general of the united states, and the
secretary of the treasury)

Sets accounting and financial reporting standards for profit seeking businesses
and for nongovernmental, not-for-profit entities

Sets accounting and financial reporting standards for state and local
governmental organizations, including those not-for-prolfit organizations that are
determined to be state and local governments.
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Exercise 1-6 (Static)

Accounting and financial reporting for state and local governments use, In different places, efther the economic resources measurement focus and the accrual
basis of accounting or the current financial resources measurement focus and the modified accrual basis of accounting. Identiy the measurement focus
analor basis of accounting related to the conceptual differences, differences In revenue recognition, differences In expense/expenditure recognition,
differences In recognition of fixed assets, and differences In the recording of long-term debt described below.
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2. [ Determines what is measured

b.| Determines when something is measured

c.[Measures all economic resources, including capital assets and long-term debt.
3. [Measures prmarly financial resources and does not recognize long-term assets.
and labilties.

. [Recognizes revenues when eamed and expenses when incurred.
Recognizes revenues when measurable and available to finance expenditures of
the current period

9. [Expenses are recognized when goods or services are received.

| Expenses are recognized when goods or services are Used Expenses are
matched with the revenues tose expenses generate.

Fixed assets are capitaiized and depreciated.

/i~ [Fixed assets are nof capialized or depreciated; rather fixed asses are charged to
expendiures when received.

k.| Long-term debt is not recorded as a abilty

Long-ferm debt is recorded as a liabity, repayments are recorded as a reduction
of that liabilty.





