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HOMEWORK Question #6

Exercise 10-10

On October 1, 2020, the Voluntary Action Agency (which has a December 31 fiscal year-end) received a cash contribution of $450,000 restricted to the purchase of buses to be used in transporting senior citizens as part of the organization's "Active Seniors Program." 

On January 2, 2021, buses were purchased with the $450,000 cash. The buses are expected to be used for five years and have no salvage value at the end of that time. 

Record the journal entries on October 1, 2020, January 2, 2021, and December 31, 2021 for the receipt of cash, the purchase of buses, and one year's depreciation. 


Homework Question #2

Exercise 10-11

On January 1, 2020, a foundation made a pledge to pay $15,000 per year at the end of each of the next five years to the Cancer Research Center, a nonprofit voluntary health and welfare organization, as a salary supplement for a well-known researcher. 

On December 31, 2020, the first payment of $15,000 was received and paid to the researcher.
1. On the books of the Cancer Research Center, record the pledge in January, assuming the appropriate discount rate is 5 percent on an annual basis. The appropriate present value annuity factor is 4.32948
2. Record the increase in the present value as of December 31.
3. Record the receipt of the first $15,000 on December 31 and the payment to the researcher.
 



Homework Question #3  

Exercise 10-12
The Evangelical Private School follows FASB standards of accounting and reporting.
1. Cash contributions were received as follows: (a) $968,000 for any purpose desired by the school, (b) $300,000 designated by donors for salary supplements for school faculty, (c) $417,000 designated by donors to be used during the next fiscal year in any manner desired by the school, (d) $550,000 designated by donors for the construction of a new auditorium, and (e) $400,000 designated by donors to be invested permanently, with the income to be used as desired by the school. The school’s policy is to record all restricted gifts as with donor restrictions and then reclassify when the restriction is lifted.
2. The school expended $400,000 of the $968,000 mentioned in 1(a) for school furniture.
3. The school expended the $280,000 for salary supplements as directed by the donor in 1(b).
4. The $417,000 in 1(c) was retained for use next year, as directed by the donor.
5. $780,000 was expended for the construction of the new auditorium.
6. The $400,000 mentioned in 1(e) was invested permanently, as directed by the donor, and in the year ended June 30, 2020, the school received interest of $19,000, none of which was expended.
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PERFORMING ARTS ORGANIZATInN
‘Statement < activities
Forthe Year =nded June 30, 2020

Revenues
Contributions s 50303
Admissions 9360
Concessions 180
Interest income. 2736
Net gains on endowment Investmens 2100
Tuton %60

Net assets released from restiction:

Expiraton of tme restrctons. 30%

Satisfacton of captal asset restrictions. 240

Satisfacton of program restrictions 3480

Total revenues and other support 55672

Expenses

Performances 6906 6906

Batet school 7020 7020

Nelghborhood productions: 1760 1760

Perfoming arts grants %60 960

Total program expenses To646. 6646

Management and genera 5684 5684

Fund-raising 1292 1292

Membership development 1152 1152

Totalsupporting expenses 5128 128
Total expenses. 24774 - 24774

Change i net assets 31,098 10067 Taties

Net assets—beginning of yesr 11900 49992 61892

Net sssets—end of year
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PERFORMING ARTS ORGANIZATION

Statement of Financial Position

As of June 30, 2020 and 2019

Assets
Cash
Contributions receivable
Accounts receivable
Interest receivable
Investments—undesignated
Supplies inventory
Total current assets
Land, building, and equipment (net of accumulated
depreciation of $12.450 in 2020, $8,400 in 2019)
Long-term investments in endowment
Total assets
Liabilities
Accounts payable
Grants payable
Deferred revenues
Notes payable
Total current liabilities
Long-term debt
Total liabilities
Net assets
‘Without donor restrictions.
‘With donor restrictions:
Purpose restrictions
Time restrictions
Capital asset restrictions
Endowment
Total net assets
Total liabilities and net assets

2020

$10218
2,603
360

240
4344
180

17,945

45,780
56.100
$119.825

$28
120
5,520
1.900

7.568

9.200

16,768

42,998

4883
1.176

54,000

$119.825

2019

$ 1128
996
240
744

4344
264

7716

5224

9.600
14824

11,900

3430
4,272

61.892
§76,716
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10-7.
For the following transactions and events, indicate what effect each will have on the two classes of net assets using this format. Put an X in the appropriate column. If the net assets are unaffected, leave the column
blank.

Net Assets out Net Assets with
Donor Restrictions Donor Restrictions

Increase Decrease Increase Decrease
Exl X
Ex2 X X

Exl: Received a pledge from a donor to provide $1.000 a year to support summer educational programs to be held each July for five years.

Ex2: A time restriction on cash received in a prior year expired in the current period.
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1. The governing board approved a capital fund-raising campaign in support of a new building. The capital campaign brought in pledges of $150.000.

2. In addition to outside pledges, the board set aside $100,000 of unrestricted resources for the new building.

3. Cash collections on the pledges described in (1) totaled $97.000 in the current year.

4.$25.000 was expended from the capital campaign on architects’ fees.

5. Operating revenues (admission fees and gift shop sales) amounted to $80.000.

6. Salaries, utilities, and operating supplies totaled $76.000.

7. Depreciation on plant and equipment amounted to $25.000.

8. Volunteers staffing the gift shop contributed 500 hours. The services did not require specialized skills but are estimated at a value of $8.50 per hour.

9. Securities valued at $100.000 are received for permanent endowment. The terms of the endowment require income earned on the endowment to be used to sponsor visiting speakers.
10. Interest and dividends received on the endowment totaled $2.000.

11. An individual makes a pledge on December 31, promising to donate $100.000 on the condition that the not-for-profit organization can raise matching pledges before July of the next year





 


 




   

