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Identify impact of transactions on cash and net income.
BE4.1 (1O 1), C Transactions that affect earnings do not necessarily affect cash. Identify the effect, if any, that each of the following transactions would have upon cash and net income. The first
transaction has been completed as an example.
Cash  NetIncome
Purchased $100 of supplies for cash. ~s100 so
Recorded an adjustment to reflect the use of $20 of the above supplies.
Made sales of $1,300, all on account.
Received $800 from customers in payment of their accounts.
Purchased equipment for cash, $2,500.
Recorded depreciation of building for period used, $600.
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BE4.3 (LO 1), AN Cortina Company accumulates the following adjustment data at December 31. Indicate (1) the type of adjustment (prepaid expense, acerued revenue, and so on) and (2) the
status of the accounts before adjustment (for example, “assets understated and revenues understated”).

a. Supplies of $400 are on hand. Supplies account shows $1,600 balance.
b. Services performed but unbilled total $700.

c. Interest of $300 has accumulated on a note payable.

d. Rental services related to rent collected in advance totaling $1,100 have been provided.
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E4.9 (LO 2, 3), AP A partial tabular summary for Howard Rental Agency on March 31 of the current year includes the accounts below before adjustments have been prepared.
Assets - Liabilities + Stockholders’ Equity

Retained Earnings

Prepd. Notes Unearn. Com.
Swp. +  Insur.  +  Equip. - + Pay. +  RentRev. + _ Stwock + Rev. =~ Exp. -
Bal 3,000 3600 25,000 20,000 12,400

An analysis of the accounts shows the following.
1. The equipment depreciates $280 per month.
2. Half of the rental services related to unearned rent revenue was provided during the quarter.
3. Interest of $400 is accrued on the notes payable.
4. Supplies on hand total $850.
5. Insurance expires at the rate of $400 per month.

Instructions

Prepare a tabular summary to record adjustments at March 31, assuming that adjustments are made quarterly.
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E4.13 (LO 1, 2, 3, 4), AN The income statement of Norski Co. for the month of July shows net income of $2,000 based on Service Revenue $5,500, Salaries and Wages Expense $2,100, Supplies
Expense $900, and Utilities Expense $500. In reviewing the statement, you discover the following:

1. Insurance expired during July of $350 was omitted.
2. Supplies expense includes $200 of supplies that are still on hand at July 31.
3. Depreciation on equipment of $150 was omitted.

4. Accrued but unpaid wages at July 31 of $360 were not included.

5. Services performed but unrecorded totaled $700.

Instructions

Prepare a correct income statement for July 2022





 


 


 


 


 


 




           

