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*BE6.12 (LO 4), AP Loggins Department Store uses a perpetual inventory system. Data for product E2-Dz include the following purchases.

Apply cost flow methods to perpetual inventory records.

Number Unit

Date of Units Price
May 7 50 $10
July 28 30 15

On June 1, Loggins sold 25 units, and on August 27, 30 more units. Compute the cost of goods sold using (a) FIFO, (b) LIFO, and (c) average-cost.
(Round the cost per unit to three decimal places.)
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*P6.9A (LO 4), AP Lyon Center began operations on July 1. It uses a perpetual inventory system. During July, the company had the following
purchases and sales.

Determine ending inventory under a perpetual inventory system.

Purchases
Date Units Unit Cost Sales Units
July 1 7 $62
July 6 5
July 11 3 $66
July 14 3
July 21 4 $71
July 27 3

Instructions

a. Determine the ending inventory under a perpetual inventory system using (1) FIFO, (2) moving-average (round unit cost to three
decimal places), and (3) LIFO.
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E6.1 (LO 1), AN Umatilla Bank and Trust is considering giving Pohl Company a loan. Before doing so, it decides that further discussions with Pohl's
accountant may be desirable. One area of particular concern is the Inventory account, which has a year-end balance of $275,000. Discussions with the
accountant reveal the following.

Determine the correct inventory amount.

1. Pohl shipped goods costing $55,000 to Hemlock Company FOB shipping point on December 28. The goods are not expected to reach Hemlock
until January 12. The goods were not included in the physical inventory because they were not in the warehouse.

2. The physical count of the inventory did not include goods costing $95,000 that were shipped to Pohl FOB destination on December 27 and were
still in transit at year-end.

3. Pohl received goods costing $25,000 on January 2. The goods were shipped FOB shipping point on December 26 by Yanice Co. The goods were
not included in the physical count.

4. Pohl shipped goods costing $51,000 to Ehler of Canada FOB destination on December 30. The goods were received in Canada on January 8.
They were not included in Pohl's physical inventory.

5. Pohl received goods costing $42,000 on January 2 that were shipped FOB destination on December 29. The shipment was a rush order that was
supposed to arrive December 31. This purchase was included in the ending inventory of $275,000.

Instructions

Determine the correct inventory amount on December 31.




image4.png
E6.3 (LO 1), K Gato Inc. had the following inventory situations to consider at January 31, its year-end.

Identify items in inventory.

a. Goods held on consignment for Steele Corp. since December 12.
b. Goods shipped on consignment to Logan Holdings Inc. on January 5.
c. Goods shipped to a customer, FOB destination, on January 29 that are still in transit.
d. Goods shipped to a customer, FOB shipping point, on January 29 that are still in transit.
e. Goods purchased FOB destination from a supplier on January 25 that are still in transit.
£. Goods purchased FOB shipping point from a supplier on January 25 that are still in transit.
g. Office supplies on hand at January 31.

Instructions

Identify which of the preceding items should be included in inventory. If the item should not be included in inventory, state in what account, if any, it
should have been recorded.
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E6.9 (LO 3), AP Digital Camera Shop Inc. uses the lower-of-cost-or-net realizable value basis for its inventory. The following data are available at
December 31.

Determine LCNRV valuation.

Cost Net Realizable Value
Units  per Unit per Unit

Cameras

Minolta 5 $170 $158

Canon 7 145 152
Light Meters

Vivitar 12 125 114

Kodak 10 120 135

Instructions
What amount should be reported on Digital Camera Shop's financial statements, assuming the lower-of-cost-or-net realizable value rule is applied?





 


 


 




     

